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Item 2.02 Results of Operations and Financial Condition
See Item 4.02(a)

Item 4.02 (a) Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim

On November 29, 2007, the Audit Committee of the Board of Directors of APA Enterprises, Inc., upon recommendation from management and after discussion with Grant
Thornton LLP, the Company’s independent registered public accounting firm, concluded that the previously issued Consolidated Balance Sheets as of March 31, 2007 and March 31, 2006
and Consolidated Statements of Cash Flows for the fiscal years ended March 31, 2007, March 31, 2006 and March 31, 2005 included in the Company’s Annual Report on Form 10-K for
the fiscal year ended March 31, 2007 and the interim 10-QSB for the quarter ended June 30, 2007 should no longer be relied on because of the need to restate certain items set forth therein.

Attached as Exhibits 99.1 and 99.2 are schedules which set forth the effect of the restatement of certain line items on the Consolidated Balance Sheets as of March 31, 2007 and
March 31, 2006 and quarter ended June 30, 2007 and on the Consolidated Statements of Cash Flows for the fiscal years ended March 31, 2007, March 31, 2006 and March 31, 2005, and the
quarter ended June 30, 2007, respectively.

The Company plans to reflect the restatements in its Annual Report on Form 10-KSB for the transition period ended September 30, 2007 expected to be filed on or before
December 29, 2007. Changes to the Consolidated Balance Sheets are limited to reclassifying the carrying amounts of investments in securities to short-term investments from cash and cash
equivalents. Changes in the Consolidated Statements of Cash Flows will reflect the identification of purchases and sales of investments in securities as investing activities as well as the
resulting increase or decrease in the carrying amount of cash and cash equivalents in each of the past three fiscal years. The changes have no effect on the Company’s Consolidated
Statements of Operations for any of the periods presented.

The Company has held in the past and currently holds investment grade securities, primarily Auction Rate Securities (“ARS”) that have interest rates set for short periods ranging
from seven to 28 days, via auction. At the end of each interest period, the Company chooses to rollover the investments or redeem them. A ‘market maker’ facilitates the redemption of the
ARS. Previously, we recorded our investments in ARS in cash and cash equivalents. Based on a review of SEC staff interpretations and FASB Statement 115, “Accounting for Certain
Investments in Debt and Equity Securities”, the Company has concluded that these investments should have been classified as short-term investments. The short-term investments at March
31,2007 are classified as available for sale and any unrealized gains or losses would be reported as other comprehensive income as a separate component of shareholder’s equity until
realized or until a decline in fair value is determined to be other than temporary. As of this date the Company has not experienced a lack of market for these securities as they have come due
for auction.

Item 9.01 Financial Statements and Exhibits
C. Exhibits

Exhibit No. Description

\O

9.1 Schedule of Consolidated Balance Sheets Line Item Reclassification

\O
\O
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Schedule of Consolidated Statements of Cash Flows Line Item Reclassification




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.

Dated: December 04, 2007 APA ENTERPRISES, INC.

By  /s/ Bruce G. Blackey
Bruce G. Blackey,
Its: Chief Financial Officer
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99.1 Schedule of Consolidated Balance Sheets Line Item Reclassification dated December 4, 2007

The effects of the restatement on the Consolidated Balance Sheets at March 31, 2007 and 2006, respectively are reflected in the following tables:

As of March 31, 2007

As Reported Adjustment As Restated
Cash and cash equivalents $ 6,763,369 $ (5,450,000) $ 1,313,369
Available for sale securities - 5,450,000 5,450,000

As of March 31, 2006

As Reported Adjustment As Restated
Cash and cash equivalents $ 8,947,777 $ (8,175,000) $ 772,777
Available for sale securities - 8,175,000 8,175,000

The effects of the restatement on the unaudited Consolidated Balance Sheets at June 30, 2007 reflected in the following table:

As of June 30, 2007
As Reported Adjustment As Restated

Cash and cash equivalents $ 6,509,106 $ (4,900,000) $ 1,609,106
Available for sale securities - 4,900,000 4,900,000




Exhibit Number

99.2 Schedule of Consolidated Statements of Cash Flows Line Item Reclassification dated December 4, 2007

The effects of the restatement of the Consolidated Statements of Cash Flows for the years ended March 31, 2007, 2006 and 2005, respectively, are reflected in the following

tables:

Cash Flows from Operating Activities

Net cash (used for) provided from operating activities
Cash Flows from Investing Activities

Purchases of available for sale securities

Sale of available for sale securities

Net cash provided from investing activities

Cash Flows from Financing Activities

Net cash used for financing activities
Net (Decrease) Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at beginning of year
Cash and Cash Equivalents at end of year

Cash Flows from Operating Activities

Net cash (used for) provided from operating activities
Cash Flows from Investing Activities

Purchases of available for sales securities

Sale of available for sales securities

Net cash provided from investing activities

Cash Flows from Financing Activities

Net cash used for financing activities
Net (Decrease) Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at beginning of year
Cash and Cash Equivalents at end of year

Cash Flows from Operating Activities

Net cash (used for) provided from operating activities
Cash Flows from Investing Activities

Purchases of available for sale securities

Sale of available for sale securities

Net cash (used for) provided from investing activities

Cash Flows from Financing Activities

Net cash used for financing activities
Net (Decrease) Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at beginning of year

Cash and Cash Equivalents at end of year

For the Year Ended March 31, 2007

As Reported Adjustment As Restated
$ (1,356,915) $ - S (1,356,915)
- (17,300,000) (17,300,000)
- 20,025,000 20,025,000
45,361 2,725,000 2,770,361
(872,854) - (872,854)
(2,184,408) 2,725,000 540,592
8,947,777 (8,175,000) 772,177
$ 6,763,369 § (5,450,000) § 1,313,369
For the Year Ended March 31, 2006
As Reported Adjustment As Restated
$ (3,275,978) $ - S (3,275,978)
- (14,550,000) (14,550,000)
- 15,925,000 15,925,000
1,509,125 1,375,000 2,884,125
(98,862) - (98,862)
(1,865,715) 1,750,000 (490,715)
10,813,492 (9,550,000) 1,263,492
$ 8,947,777 § (8,175,000) § 772,777
For the Year Ended March 31, 2005
As Reported Adjustment As Restated
$ (2,246,925) $ - 3 (2,246,925)
- (1,300,000) (1,300,000)
- 2,150,000 2,150,000
(249,229) 850,000 600,771
(235,264) - (235,264)
(2,731,418) 850,000 (1,881,418)
13,544,910 (10,400,000) 3,144,910
$ 10,813,492  § (9,550,000) § 1,263,492




The effects of the restatement of the un-audited Consolidated Statements of Cash Flows for the quarters ended June 30, 2007 and 2006, respectively, are reflected in the

following table:

Cash Flows from Operating Activities

Net cash (used for) provided from operating activities
Cash Flows from Investing Activities

Purchases of available for sale securities

Sale of available for sale securities

Net cash provided from investing activities

Cash Flows from Financing Activities

Net cash used for financing activities
Foreign currency translation
Net (Decrease) Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at beginning of period
Cash and Cash Equivalents at end of period

Cash Flows from Operating Activities

Net cash (used for) provided from operating activities
Cash Flows from Investing Activities

Purchases of available for sale securities

Sale of available for sale securities

Net cash provided from investing activities

Cash Flows from Financing Activities

Net cash used for financing activities
Foreign currency translation
Net (Decrease) Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at beginning of period
Cash and Cash Equivalents at end of period

For the Three Months Ended June 30, 2007

As Reported Adjustment As Restated
$ (503,167) $ - $ (503,167)
- (1,525,000) (1,525,000)
- 2,075,000 2,075,000
244,523 550,000 794,523
(16,945) - (16,945)
21,326 - 21,326
(254,263) 550,000 295,737
6,763,369 (5,450,000) 1,313,369
$ 6,509,106 § (4,900,000) $ 1,609,106
For the Three Months Ended June 30, 2006
As Reported Adjustment As Restated
$ (946,762) § - 3 (946,762)
- (3,500,000) (3,500,000)
- 4,750,000 4,750,000
165,895 1,250,000 1,415,895
(3,864) - (3,864)
(19,100) - (19,100)
(803,831) 1,250,000 446,169
8,947,777 (8,175,000) 772,777
$ 8,143,946 § (6,925,000) $ 1,218,946




